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New  York,  Dec.  5,  i898. 

Annual  Report  ot  the  Committee  on  Sound  Currency. 

Youf  Committee  on  Sound  Currency  submits  the  following  report  for  the  year 
ending  November  30,  1898  : 

Early  in  the  year  now  closing  and  as  a result  of  the  last  Presidential  campaign 
there  were  numerous  and  widespread  demands  for  some  affirmative  reforms  in  our 
coinage  and  currency  laws,  and  organized  efforts  were  made  or  continued,  hj  ot  e s 
as  well  as  by  ourselves,  to  secure  such  reforms.  The  most  important  of  these  organ- 
ized efforts  was  that  of  the  Commission  appointed  through  the  so-called  Indianapolis 
monetary  convention,  wliicli,  after  long  and  careful  consideration  of  the  s^^^J^ct 
made  in  January,  1898,  an  elaborate  report.  This  report,  in  its  entiietj  and  in 
parts,  has  been  widely  circulated  by  the  Commission,  and  we  have  lepiinted  and 
circulated  tlirougli  oiir  own  publications,  important  abstracts  and  portions 

Other  special  and  important  efforts  consisted  of  the  drafting  and  introduction 

and  pressiiil  in  Congress  of  various  hills,  such  as  the  Walker,  Fowler,  Gage,  Over- 

street  (or  Commission),  and  McCleary  bills,  and  other  measures. 

With  the  reassembling  of  Congress  and  as  the  various  questions  raised  by  he 
recent  war  shall  become  more  settled,  renewed  interest  may  be  looked  for,  upon  the 
part  of  the  press  and  the  public,  in  questions  affecting  a reform  of  our  monetary 

The  free  silver  issne,  ignorea  in  the  Democratic  plattoriuB  of  some  important 
States  and  suiipressed  so  far  as  possible  in  the  recent  campaigns  in  such  States,  has 
perceptibly  waned,  and  popular  confidence  in  the  financial  integrity  of  our  peop  e 
mid  ffs  government  has  been  in  a measure  restored ; but  the  advocates  of  fiat 
monev,  of  which  the  free  coinage  of  silver  at  16-to-l  is  hut  a single  phase,  aie  no 
less  earnest  or  active  now  than  they  were  before.  Tlie/orm  of  the  issue  is  gradu- 
ally chan-dng  from  “Free  Silver”  to  “Government  Money  ; but  it  w the  same 
old  fi-ffitfor  /mfnioney.anditisnotatall  improbable  that  the  next  Presidential 

campaign  will  be  mainly,  if  not  entirely,  fought  on  this  issue. 

The  Republican  party,  though  committed  by  its  last  national  platf oi  m to  bouu 
currency  views,  has  shown  (in  permitting  coinage  of  the  seigmiorage  and  its  failure 
Ls  far  to  secure  or  to  press  the  passage  by  Congress  of  suitable  nieasures  of 
reform)  a dangerous  tendency  to  make  concessions  to  the  advocates  of  fiat  money 
and  to  abandon  those  to  whose  support  in  the  last  campaign  it  is  indebted  for  the 
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oamlidates  at  the  polls.  That  these  teiulencies  are  fraught  with  daii- 
siuess  security  aud  prosperity  of  the  country  cannot  l)e  concealed. 

‘ reasons  it  seems  to  he  of  the  utmost  inii)ortance  that  no  efforts  should 
■ press  upon  the  iieople  of  this  country  and  upon  thor  rexu’e.sentatives 
ice  of  our  work,  and  to  secure,  hid'ore  the  next  Presidential  campaign, 
3 in  our  coinage  and  curreiicy  laws  as  will  relitjve  our  ja^oxtle  from  the 
lisaster  of  unsound  laws  and  of  another  campaign  such  as  the  last, 
lils  of  the  work  done  hy  the  Committee  dui'ing  the  year  just  closial  are 
the  tVdlowing  heads ; 


I.  “SOUND  CURRENCY"  SERIES, 
lication  of  SorxD  Cl'huexcy  has  been  continued  throughout  the  year. 
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Volume  V. 

No.  printed. 

OF  THE  Monetary  Commission.  10  pp 12.500 

[METALLISM.  Laura  R.  White.  8 j)!). 13,a00 

iNETARY  Commission  and  Its  Work.  C.  S.  Fairchild.  8 13.o00 

Carolina’s  First  Paper  Money.  16i)p.  ....  12..»no 

tRK’s  Colonial  Currency.  Horace  White.  10  pp.  , . 12,.)00 

prectation  of  Gold  (Revised).  Francis  E.  Nixiher.  10  pp.  . 17,. >00 

■:ntal  Currency.  Byron  W.  Holt,  32  pp 12,a00 

; Smith’s  Money.  8 xffu  ....••••  I^,o00 
)F  Issue  in  Illinois.  Charles  H.  Garnett.  24  pp.  . . 12. .500 

ote  Redemption.  Monetary  Commission.  16  pp.  . . . 10,000 

, FOR  THE  Constitution  of  the  U.  S.  A.,  Wounded  in 
Iouse  OF  Its  Guardians.  George  Bancroft.  16  pp.  . 10,000 

OF  Banking  and  Currency  Committee.  June  15,  1898. 

10,000 

MENTS  OF  THE  COINAGE.  Fred.  Perry  Powers.  16  pp.  . 10,000 

I'CY  Facilities  of  City  and  Country  Equ.vlized.  Mone- 

Jommission.  16  pp. 20,000 

rcY  System  of  Spain.  L.  Carroll  Root.  16  pp.  . . . 10,000 

ATE  Bank  of  Indiana.  William  F.  Harding.  32  pp.  . . 10,000 

VIcCleary  Bill”  FOR  Currency  Reform.  16pp.  . . 10,000 

Tender  as  a Factor  in  Money.  Edward  Atkinson.  8 pp.  10,000 
Banks  of  Issue  in  Wisconsin.  L.  Carroll  Root.  16  pp.  . 10,000 
•:mand  Notes  OF  1861.  R.  M.  Breckenridge.  16  iip.  . . 10,000 

PERiAL  Bank  op  Germany.  L.  Carroll  Root.  8 pp.  . . 10,000 

RATION  AND  INTEREST.  Byron  W.  Holt.  (In  x»ress.) 

UTHERN  Farmer  and  Banking  Reform.  M.  B.  Hammond.  (In 

•) 

L Report  Sound  Currency  Committee,  1898.  (In  press.) 

also  been  found  necessary  to  reprint  small  editions  of  a number  of 
published  in  previous  years.  The  aggregate  number  so  reprinted  is 

icouraging  to  report  that,  although  public  attention  during  the  latter 
he  past  year  has  been  very  largely  taken  up  with  questions  affecting  our 
itions,  yet  there  has  been  anixde  evudence  of  a continued,  though  quiet, 
Che  subjects  treated  in  Sound  Currency.  The  subscrixition  list,  while 
ling  its  own  among  general  readers,  has  been  st<?adily  increasing  among 
and  special  students  of  economic  questions.  The  publications  of  the 
are  still  being  largely  used  in  college  class-room  work. 
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The  X)ublications  of  the  Conimitt(‘e  have  already  covered  the  field  so  fully,  that 
it  seems  unnecessary  to  continue  to  issue  Sound  (Tkhency  as  frecpiently  as  here- 
tofore. For  the  immediate  future,  therefore,  it  Avill  ax)X»ear  at  monthly  intervals. 

il.  .SUPPLY  BUREAU. 

Though  the  diversion  of  xmblic  attention  to  other  (xuestions  during  the  xiast  year 
has  naturally  resulted  in  lessened  activity  in  this  dextartment.  every  effort  has  been 
made  to  keex>  it  ux>  to  its  x>revious  high  stamlard.  and  to  enable  all  vho  are  intei- 
ested  in  such  mattm-s  to  obtain  xtronqffly  books  and  pamx»hlets  on  every  xduiso  of  the 
money  question.  To  this  end  two  editions  of  a x>rice  catalogue  of  more  than  200  of 
th(>  more  imx)ortant  works  carried  in  stock  and  on  sale  have  been  is.sued.  This  cat- 
alogue has  lieen  sent  to  those  most  likely  to  be  interested. 

III.  RED  BOOK. 

It  has  not  been  deemed  necessary  or  advisable  yet  to  issue  another  “ Red  Book. 
There  has.  however,  been  a good  demand  for  the  two  editions  heretofore  issued. 
The  book  is  now  to  be  found  in  most  of  the  leading  libniries  of  the  country,  and  is 
much  used  as  a book  of  reference  and  authority  in  Congres.sional  work. 

lY.  COMMITTEE  LIBRARY. 

Many  books  and  pamphlets  have  been  added  to  the  lilu-ary  of  the  Committee, 
by  x>urchase  and  otherwise,  during  the  year,  and  it  is  believed  to  be  one  of  the  most 
comxdete  and  best  arranged  working  liliraries  on  the  subjects  to  which  it  relates  to 
be  found  in  this  country  or  elsewhere'— now  including  1.200  bound  volumes  and 
some  2,000  x>aRipMets.  In  addition  to  the  cataloguing  of  books  added  to  the 
library  during  the  year,  a very  large  collection  of  valuable  xiauqddets  has  been 

systf'inatieadl}’  classified  and  catalogued. 

The  library  is  fre'eiuently  used  for  x>Di*X>oses  of  investigation  and  original 

Ilf  flip  Plnb  HTid  hv  otliprs. 


V.  CAMPAIGN  WORK. 

Owing  to  lack  of  sufficient  funds  to  enable  us  to  carry  on  campaign  work 
through  the  new.sx«ipers  and  public  sxeeakers— which,  in  order  to  be'  ecemeeniical  ami 
effective,  must  be  done  em  a cemqearatively  large  scale— this  years  work  e>f  the  Ce»m- 
mittee  in  this  field  has  been  limited  mainly  te)  the  elistribution  during  the'  recent 
campaign  of  available  poxmlar  literature  in  Congressional  elistricts  where  the  Com- 
mittee thought  it  would  prexluce  the  best  results. 

VI.  PLANS  FOR  FUTURE  WORK. 

The  Committee  has  aelopted  the  fedleiwing  xJatform  ; 

“ Gold  has  become,  by  the  concurring  habits  of  men,  th'^  standard  by  ndiich  val- 
ues are  measured  and  the  balances  arising  from  business  transactions  setthd ; 
therefore,  our  Government,  for  the  convenience  and protectionof  itscUizeius,  should 
by  law  firmly  plant  the  currency  of  the  count nj  upon  the  standard  thus  evolved. 

Opposed  to  all  fiat  money,  we  urge  the  retirement  of  all  legal  tender  notes  pre- 
sented for  redemption. 

We  consider  it  essential  that  this  reform  should  be  accompanied  hy  liberal  pro- 
vision  for  the  issue  of  bank  notes,  under  suitable  safeguards,  against  general  com- 
mercial assets,  thus  providing  for  a convenient  and  economical  currency  in  each 
locality  based  upon  its  own  business  and  expanding  and  eontracting  u'ith  its 
legitimate  demands.” 

The  particular  lines  along  which  we  xu’oxiose  to  continue  our  work  of  educiition 
are  as  feilleews; 

1.  Oppouiion  to  the  principle  of  fiat  money— vrliether  exhibited  by  acquiescence 


iu  the  retei  ition  in  our  ciirrency  system  of  the  present  leKal-tender  “greenbacks” 
and  Treasr  ry  notes,  or  in  a i)roposition  to  create  additional  legal-tender  paper  of  any 
kind,  or  a ] iroi)osal  to  use  the  power  of  legal  tender  to  debase  our  lu’esent  standard 
by  the  fret  coinage  of  silver. 

2.  Ret  rement  of  the  Greenbacks  and  Treasury  Notes.  Experience  has  demon- 
strated th£  t even  apart  from  the  danger  that  they  may  again  lead  to  a debasement 
of  the  Stan  lard— as  in  18C2-T9— they  are  a menace  to  the  I’reasnry  and  to  business. 
They  slum  d,  therefore,  be  retired  and  cancelled  as  fast  as  they  are  presented  for 

redeinptio  i. 

3.  riu  Nsue  of  Bank  Notes  Against  General  Commercial  Assets.  Coincident 
with  the  r ■tirenient  of  the  greenbacks,  ample  facilities  should  be  atforded  for  sup- 
plying to  ( ach  community  a safe  and  elastic  paper  currency  based  upon  its  local 

business  a;  sets.  ^ ^ t 

By  alls  of  guaranty  funds  contributed  by  issuing  banks,  by  priority  of  lien, 

by  individ  iial  liability  of  shareholders,  and  in  other  ways,  the  security  of  every  note 
can  be  sec  ired,  and  gi-eater  utility  thus  given  to  this  medium  of  exchange. 

4.  Op  position  to  the  Reguirenient  of  Bond-Security  for  Bank  Botes.  This 
recpiirenie  it,  as  shown  in  our  national  banking  system  to-day , results  in  a rigid  and 
inelastic  c irrency  which  utterly  fails  to  meet  the  needs  of  business.  It  makes  the 
issue  of  1)1  Ilk  notes  least  profitable  (and  therefore  least  probable)  wherever  rates  of 
interest  ai  e highest,  and  the  demand  for  currency  most  urgent.  It  locks  up  capital. 
In  rural  c>  >mmunities,  especially,  it  necessitates  sending  from  home,  in  order  to  buy 
bonds,  lar  'g  amounts  of  money  that  would  otherwise  be  loaned  to  local  borrowers. 
By  thus  r ‘stricting  the  means  with  which  to  make  local  loans,  it  raises  the  rate  cf 

interest  w tiicli  local  borrowers  must  pay. 

3.  Fn  g Bankin  g.  Effectually  to  eliminate  all  monopoly  privileges,  the  establish- 
ment of  b inks  under  the  liberal  system  suggested  must  be  left  free,  subject  to  such 
provision  is  shall  limit  the  currency  which  they  may  issue  to  the  natural  needs  of 
their  gem  ral  business.  Competition  of  capital  will  then  keep  down  profits  of  bank- 
ing to  tin  general  level  of  profits,  and  each  community  will  by  this  competition 
secure  tin  benefit  of  the  lowest  possible  interest  rates. 

6.  Equalization  of  Currtncy  Facilities  of  City  and  Country.  Our  present 
banking  aws  have,  very  properly,  left  our  commercial  interests  free  to  develop, 
with  litth  > obstruction  and  small  cost,  a great  system  of  bank  currency  suited  to 
their  con  venience— namely,  bank  deposits.  Meanwhile  the  rural  communities, 
which  nit  ke  a larger  use  of  bills  as  distinguished  from  a system  of  deposits  and 
checks,  h ive  been  seriously  hampered,  by  taxation  and  restrictions,  in  the  develop- 
ment of  t le  form  of  currency  suited  to  their  business  habits.  It  is  only  justice  to 
give  note  using  communities  facilities  commensurate  with  the  advantages  already 
enjoyed  ’ .y  check-and-deposit-using  communities  to  create  and  use  the  currency 
which  th  !y  find  most  convenient.  Similar  considerations  demand  the  repeal  of  the 
present  c rculation  tax — falling  as  it  does  upon  the  medium  of  exchange  used  moie 

largely  b. ' rural  communities. 

7.  Blanch  Banks.  The  present  restrictions  upon  the  establishment  of  branch 
banks  sir  .uld  be  repealed.  In  no  other  way  can  the  distribution  of  loanable  capital 
throughc  lit  the  country  be  so  much  promoted.  Greater  equalization  of  interest 

rates  woi  Id  result. 

VII.  FINANCIAL  STATEMENT. 

The  [Committee  commenced  its  fiscal  year,  December  1, 1897,  with  a general  bal- 
ance of  § 109.54.  Subscriptions  received  and  paid  during  the  year  have  amounted  to 
§12.241.  The  number  of  separate  subscriiitions  was  292— the  average  subscription 
being  §4.  .92.  The  disbursements  to  date  have  been  §11,018.07 — leaving  a balance  of 


§732.47  now  on  hand  in  the  general  fund.  An  itemized  statement  of  disbursements 
follows  ; 

Disbursements  of  Sound  Currency  Committee,  Dec.  1.  1897,  to  Nov.  30,  1878. 

Office  Organization,  salaries,  editorial  services,  etc.,  . . • • • 

Omce  Kent, ^ 

Printing  Sound  Currency 

. 384.33 

Postage, 0-30  -j 

Delivery  (in  city), 041  44 

Expressage, 45 

Cartage, 

General  Printing, 73 

Office  Stationery, ‘154  37 

Manila  Envelopes, 189  02 

Supply  Bureau , 1 <“1 

Telephone,  Telegraph  and  Messenger, • * 

Care  of  Office,  Light,  etc., 

Addressing  (outside  office), 

Sundries, 

Total, $11,618.0  j 

All  of  which  is  respectfully  submitted. 

THE  SOUND  CURRENCY  COMMITTEE. 
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